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FINANCIAL-COMPLIANCE  AUDITS 


Financial-compliance  audits  are  conducted  by  the  Legislative  Audit  Division  to  determine  if  an 
agency's  financial  operations  are  properly  conducted,  the  financial  reports  are  presented  fairly, 
and  the  agency  has  complied  with  applicable  laws  and  regulations.   In  performing  the  audit 
work,  the  audit  staff  uses  standards  set  forth  by  the  American  Institute  of  Certified  Public 
Accountants  and  the  United  States  General  Accounting  Office.   Financial-compliance  audit  staff 
members  hold  degrees  with  an  emphasis  in  accounting.   Most  staff  members  hold  Certified 
Public  Accountant  (CPA)  certificates. 

Government  Auditing  Standards,  the  Single  Audit  Act  Amendments  of  1996  and  OMB  Circular 
A- 133  require  the  auditor  to  issue  certain  financial,  internal  control,  and  compliance  reports. 
This  individual  agency  audit  report  is  not  intended  to  comply  with  these  reporting  requirements 
and  is  therefore  not  intended  for  distribution  to  federal  grantor  agencies.   The  Legislative  Audit 
Division  issues  a  statewide  biennial  Single  Audit  Report  which  complies  with  the  above 
reporting  requirements.   The  Single  Audit  Report  for  the  two  fiscal  years  ended  June  30,  1999, 
was  issued  on  March  30,  2000.  The  Single  Audit  Report  for  the  two  fiscal  years  ended 
June  30,  2001,  will  be  issued  by  March  31,  2002.  Copies  of  the  Single  Audit  Report,  when 
available,  can  be  obtained  by  contacting: 


Single  Audit  Coordinator 

Office  of  Budget  and  Program  Planning 

State  Capitol 

Helena  MT  59620 

Phone  (406)  444-3616 


Legislative  Audit  Division 
Room  160,  State  Capitol 
PO  Box  201705 
Helena  MT  59620-1705 


MEMBERS  OF  THE  LEGISLATIVE  AUDIT  COMMITTEE 
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Representative  Bill  Eggers 

Senator  Ken  Miller 

Representative  Dick  Haines 

Senator  Linda  Nelson 

Representative  Hal  Jacobson 

Senator  Corey  Stapleton 

Representative  Jeff  Pattison 

Senator  Mike  Taylor 

Representative  Steve  Vick 

Senator  Jon  Tester 

Representative  David  Wanzenried 
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January  2001 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

This  is  our  financial-compliance  audit  report  on  the  Board  of  Public  Education  (board)  for  the  two  fiscal 
years  ending  June  30,  2000.   The  objectives  of  our  financial-compliance  audit  included  determining  if 
the  board's  financial  schedules  presented  fairly  its  financial  position  and  results  of  operations  at  and  for 
the  period  ending  June  30,  2000,  and  the  board's  compliance  with  applicable  laws  and  regulations. 

The  board  was  created  by  Article  X,  section  9,  of  the  1972  Montana  Constitution.   The  board  consists 
of  three  ex  officio  members  and  seven  members  appointed  by  the  governor  and  confirmed  by  the 
senate.   A  student,  selected  annually  by  the  Montana  Association  of  Student  councils,  also  sits  as  a  non- 
voting member  of  the  board. 

It  is  the  board's  statutory  responsibility  to  establish  policies  for  school  accreditation,  teacher 
certification,  state  equalization  aid  distribution,  special  education,  school  bus  standards  and  various 
other  education  related  activities.   Included  in  this  report  is  a  list  of  the  current  members  of  the  Board  of 
Public  Education. 

Beginning  on  page  A-l,  you  will  find  the  Independent  Auditor's  Report  followed  by  the  financial 
schedules  and  accompanying  notes.   We  issued  an  unqualified  opinion,  which  means  the  reader  can  rely 
on  the  presented  information.   The  board's  response  is  included  on  page  B-3. 

This  report  does  not  contain  any  recommendations  to  the  board.   The  prior  financial-compliance  audit 
report,  issued  for  fiscal  years  1996-97  and  1997-98,  included  one  recommendation,  which  the  board  has 
implemented. 

We  thank  the  Executive  Secretary  and  the  staff  for  their  cooperation  and  assistance  during  the  audit. 

Respectfully  submitted, 


^mrAj2t^T^ 


Scott  A.  Seacat 
Legislative  Auditor 


Room  160.  State  Capitol  Building.  PO  Box  201705  Helena  MT  59620-1705 
Phone  (406)444-3122   FAX  (406)444-9784  E-Mail  lad@state.mt.us 


Appointed  and  Administrative  Officials 


Board  of  Public  Through  December  2000: 

Education  Marc  Racicot,  Governor* 


Nancy  Keenan,  Superintendent  of  Public  Instruction* 

Beginning  January  2001: 

Judy  Martz,  Governor* 

Linda  McCullough,  Superintendent  of  Public  Instruction* 

Dr.  Richard  Crofts,  Commissioner  of  Higher  Education* 


Term 

Expires 

Dr.  Kirk  Miller,  Chairperson 

Havre 

2002 

Diane  Fladmo,  Vice 

Chairperson 

Glendive 

2005 

Storrs  Bishop 

Ennis 

2003 

Joyce  Silverthorne 

Dixon 

2001 

Bob  Brown 

Whitefish 

2004 

Patty  Myers 

Great  Falls 

2007 

Randy  Morris 

Butte 

2006 

Emily  Flemming,  Student  Representative  Helena  2001 

*ex  officio  members 

Wayne  Buchanan,  Ph.D.,  Executive  Secretary 


For  additional  information  regarding  the  board  contact: 


Wayne  Buchanan,  Executive  Secretary 

Board  of  Public  Education 

PO  Box  200601 

Helena  MT  59620-601 

Phone:  (406)  444-6576 

e-mai  1 :  wbuchanan  @ bpe. montana.  edu 


Members  of  the  audit  staff  involved  in  this  audit  were  Geri  Hoffman,  Scott  Hoversland,  Emy  Neuman- 
Javornik,  and  Alexa  O'Dell. 


Page 


LEGISLATIVE  AUDIT  DIVISION 

Scott  A.  Seacat,  Legislative  Auditor  /t^Ll    rfSw  Deputy  Legislative  Auditors: 

John  W.  Northey,  Legal  Counsel  '$Silg§^%BB&  •'ini  Pe"eSnm-  Performance  Audit 

Tori  Hunthausen,  IT  &  Operations  Manager  xfsjpfeS!/  James  Gillett,  Financial-Compliance  Audit 

INDEPENDENT  AUDITORS  REPORT 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  audited  the  accompanying  Schedules  of  Changes  in  Fund  Balances,  Schedules  of  Total 
Revenues  &  Transfers-In,  and  Schedules  of  Total  Expenditures  &  Transfers-Out  of  the  Board  of  Public 
Education  for  each  of  the  fiscal  years  ended  June  30,  1999  and  2000.   The  information  contained  in 
these  financial  schedules  is  the  responsibility  of  the  board's  management.   Our  responsibility  is  to 
express  an  opinion  on  these  financial  schedules  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.   Those  standards 
require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether  the  financial 
schedules  are  free  of  material  misstatement.   An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosure  in  the  financial  schedules.   An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating  the 
overall  financial  schedule  presentation.   We  believe  that  our  audit  provides  a  reasonable  basis  for  our 
opinion. 

As  described  in  note  1 ,  the  financial  schedules  are  presented  on  a  comprehensive  basis  of  accounting 
other  than  generally  accepted  accounting  principles.  The  schedules  are  not  intended  to  be  a  complete 
presentation  and  disclosure  of  the  board's  assets  and  liabilities. 

In  our  opinion,  the  financial  schedules  referred  to  above  present  fairly,  in  all  material  respects,  the 
results  of  operations  and  changes  in  fund  balances  of  the  Board  of  Public  Education  for  each  of  the 
fiscal  years  ended  June  30,  1999  and  2000,  in  conformity  with  the  basis  of  accounting  described  in 
note  1. 


Respectfully  submitted^ 


fames  Gillett,  CPA 
Deputy  Legislative  Auditor 


November  28,  2000 


Room  160.  State  Capitol  Building.  PO  Box  201705  Helena  MT  59620-1705 

Phone  (406)444-3122   FAX  (406)444-9784  E-Mail  lad@state.mt.us  Page  A-l 
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BOARD  OF  PUBLIC  EDUCATION 
SCHEDULE  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  2000 


General  Fund 


FUND  BALANCE:  July  1,  1999 

ADDITIONS 

NonBudgeted  Revenues  &  Transfers-ln 

Direct  Entries  to  Fund  Balance 
Total  Additions 

REDUCTIONS 
Budgeted  Expenditure  &  Transfers-Out 
NonBudgeted  Expenditure  &  Transfers  Out 
Prior  Year  Expenditure  &  Transfers-Out  Adjustments 

Total  Reductions 

FUND  BALANCE:  June  30,  2000 


Special 
Revenue  Fund 


$ 


(3,647) 

$ 

88,956 

179 

176 

142,343 

156,530 

142,522 

156,706 

144,882 

160,010 
112 

639 

145,521 

160,122 

(6,646) 

$ 

85,540 

This  schedule  is  prepared  from  the  Statewide  Accounting,  Budgeting,  and  Human  Resources 
System  (SABHRS)without  adjustment.  Additional  information  is  provided  in  the  notes  to  the 
financial  schedules  beginning  on  page  A-1 1 . 


Page  A-3 


BOARD  OF  PUBLIC  EDUCATION 

SCHEDULE  OF  CHANGES  IN  FUND  BALANCES 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1999 


$ 

General  Fund 
(3,774) 

$ 

Special 

F 

Revenue 
und 

FUND  BALANCE:  July  1,  1998 

96,740 

ADDITIONS 

Nonbudgeted  Revenues  &  Transfers-ln 

Cash  Transfers  In  (Out) 
Total  Additions 

89 
126,646 
126,735 

155,663 
155,663 

REDUCTIONS 

Budgeted  Expenditures  &  Transfers-Out 
Total  Reductions 

126,606 
126,608 

163,447 
163,447 

FUND  BALANCE:  June  30,  1999 

$ 

(3,647) 

$ 

88,956 

This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System 
Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  A-1 1. 
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BOARD  OF  PUBLIC  EDUCATION 

SCHEDULE  OF  TOTAL  REVENUES  &  TRANSFERS-IN 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  2000 


TOTAL  REVENUES  &  TRANSFERS-IN  BY  CLASS 

Taxes 

Miscellaneous 
Total  Revenues  &  Transfers-ln 

Less:     Nonbudgeted  Revenues  &  Transfers-ln 

Prior  Year  Revenues  &  Transfers-ln  Adjustments 
Actual  Budgeted  Revenues  &  Transfers-ln 

Estimated  Revenues  &  Transfers-ln 
Budgeted  Revenues  &  Transfers-ln  Over  (Under)  Estimated 


Special 

General  Fund 

Revenue  Fund 

Total 

161 

$ 

158 

$ 

319 

18 

18 

36 

179 

176 

355 

179 

176 

355 

$ 

$. 

0 

0 

0 

0 

0 

0 

0 

This  schedule  is  prepared  from  the  Statewide  Accounting,  Budgeting,  and  Human  Resources  System  (SABHRS) 
Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  A-1 1. 
without  adjustment. 
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BOARD  OF  PUBLIC  EDUCATION 

SCHEDULE  OF  TOTAL  REVENUES  &  TRANSFERS-IN 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1999 


TOTAL  REVENUES  &  TRANSFERS-IN  BY  CLASS 

Miscellaneous 
Total  Revenues  &  Transfers-ln 

Less:       Nonbudgeted  Revenues  &  Transfers-ln 

Prior  Year  Revenues  &  Transfers-ln  Adjustments 
Actual  Budgeted  Revenues  &  Transfers-ln 

Estimated  Revenues  &  Transfers-ln 
Budgeted  Revenues  &  Transfers-ln  Over  (Under)  Estimated 


General  Fund 

Total 

89 

$ 

89 

89 

89 

89 

89 
0 

0 

0 

0 

$ 

0 

This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System 
Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  A-1 1. 
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BOARD  OF  PUBLIC  EDUCATION 

SCHEDULE  OF  TOTAL  EXPENDITURES  &  TRANSFERS-OUT 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  2000 


PROGRAM  (SUB-CLASS)  EXPENDITURES  &  TRANSFERS-OUT 

PERSONAL  SERVICES 
SALARIES 

OTHER  COMPENSATION 
EMPLOYEE  BENEFITS 
Total 

Operating  Expenses 
Other  Services 
Supplies  &  Materials 
COMMUNICATIONS 
TRAVEL 
Rent 

REPAIR  &  MAINTENANCE 
OTHER  EXPENSES 
Total 

Equipment  &  Intangible  Assets 
Equipment 
Total 

Total  Expenditures  &  Transfers-Out 

EXPENDITURES  &  TRANSFERS-OUT  BY  FUND 

General  Fund 
Special  Revenue  Fund 
Total  Expenditures  &  Transfers-Out 

Less:     Nonbudgeted  Expenditures  &  Transfers-Out 

Prior  Year  Expenditures  &  Transfers-Out  Adjustments 
Actual  Budgeted  Expenditures  &  Transfers-Out 
Budget  Authority 
Unspent  Budget  Authority 

UNSPENT  BUDGET  AUTHORITY  BY  FUND 

General  Fund 
Special  Revenue  Fund 
Unspent  Budget  Authority 

This  schedule  is  prepared  from  the  Statewide  Accounting,  Budgeting,  and  Human  Resources  System  (SABHRS)  without  adjustment. 
Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  A-1 1 


Program  (Sub 

Class)  Not 

Advisory 

Specified 

Administration 

Council 

Total 

$ 

84,127 

1.950 

20,238 

106,315 

14,770 
5,189 
2,145 

$ 

48.990 

13.683 
62.673 

49.236 

8,780 
4,409 

$ 

133.117 

1,950 

33,921 

168.988 

64.006 

13.969 

6,554 

(26) 

21.614 

4.638 

66 

2,209 

50,631 

13,864 

6,188 

66 

1,693 

84,236 

35.452 

10,826 

132 

3,902 

(26) 

134,841 

1,814 

1,814 

1,814 

1.814 

(26) 

$ 

156.946 

$ 

148,723 

$ 

305,643 

$ 

145,521 

$ 

145.521 

(26) 

1 1 .425 

$ 

148,723 

160.122 

(26) 

156,946 

148,723 

305.642 

(26) 

639 
156,307 

138 

112 
639 

0 

148,585 

304.892 

0 

157,049 

175,694 

332,743 

0 

$ 

742 

$ 

27,109 

$ 

27.851 

$ 

$ 

0 

$ 

742 
742 

$ 
$ 

27,109 
27,109 

$ 

27.851 

0 

27.851 
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BOARD  OF  PUBLIC  EDUCATION 

SCHEDULE  OF  TOTAL  EXPENDITURES  &  TRANSFERS-OUT 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1999 


PROGRAM  EXPENDITURES  &  TRANSFERS-OUT 

Personal  Services 
Salaries 

Other  Compensation 
Employee  Benefits 
Total 

Operating  Expenses 
Other  Services 
Supplies  &  Materials 
Communications 
Travel 
Rent 

Repair  &  Maintenance 
Other  Expenses 
Total 

Equipment  &  Intangible  Assets 
Equipment 
Total 

Total  Expenditures  &  Transfers-Out 

EXPENDITURES  &  TRANSFERS-OUT  BY  FUND 

General  Fund 
Special  Revenue  Fund 
Total  Expenditures  &  Transfers-Out 

Less:       Nonbudgeted  Expenditures  &  Transfers-Out 

Prior  Year  Expenditures  &  Transfers-Out  Adjustments 
Actual  Budgeted  Expenditures  &  Transfers-Out 

Budget  Authority 
Unspent  Budget  Authority 

UNSPENT  BUDGET  AUTHORITY  BY  FUND 

General  Fund 
Special  Revenue  Fund 
Unspent  Budget  Authority 

This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System. 
Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  A-1 1 . 


Administration 

Advisory  Council 

Total 

77,981 

$ 

54,189 

$ 

132,170 

2,400 

225 

2,625 

18,995 

14,882 

33,877 

99,376 

69,296 

168,672 

10,481 

58,123 

68,604 

2,928 

3,115 

6,043 

2,152 

2,970 

5,122 

15,108 

12,719 

27,827 

4,548 

4,473 

9,021 

85 

146 

231 

1,077 

1,958 

3,035 

36,379 

83,504 

119,883 

1,000 

500 

1,500 

1,000 

500 

1,500 

136,755 

$ 

153,300 

$ 

290,055 

126,608 

$ 

126,608 

10,147 

$ 

153,300 

163,447 

136,755 

153,300 

290,055 

0 
0 

136,755 

153,300 

290,055 

137,990 

169,771 

307,761 

1,235 

$ 

16,471 

$ 

17,706 

638 

$ 

638 

597 

$ 

16,471 

17,068 

1,235 

$ 

16,471 

$ 

17,706 
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Notes  to  the  Financial  Schedules 

For  the  Two  Fiscal  Years  Ended  June  30,  2000 


1.  Summary  of  Significant 
Accounting  Policies 


Basis  of  Accounting 


The  Board  of  Public  Education  (board)  uses  the  modified  accrual  basis 
of  accounting,  as  defined  by  state  accounting  policy,  for  its 
Governmental  Funds.  In  applying  the  modified  accrual  basis,  the 
board  records: 


Expenditures  for  valid  obligations  when  the  board  incurs  the 
related  liability  and  it  is  measurable.  With  the  exception  of  the  cost 
of  employees'  annual  and  sick  leave,  state  accounting  policy  also 
requires  the  board  to  record  the  cost  of  employees'  annual  leave 
and  sick  leave  when  used  or  paid. 

Expenditures  may  include:  entire  budgeted  service  contracts  even 
though  the  board  receives  the  services  in  a  subsequent  fiscal  year; 
goods  ordered  with  a  purchase  order  before  fiscal  year-end,  but  not 
received  as  of  fiscal  year-end;  and  equipment  ordered  with  a  purchase 
order  before  fiscal  year-end. 


Basis  of  Presentation 


The  financial  schedule  format  is  in  accordance  with  the  policy  of  the 
Legislative  Audit  Committee.   The  financial  schedules  are  prepared 
from  the  transactions  posted  to  the  state's  accounting  system  without 
adjustment. 


Accounts  are  organized  in  funds  according  to  state  law.   The  board 
uses  the  following  funds: 


Governmental  Funds 


General  Fund  -  to  account  for  all  financial  resources  except  those 
required  to  be  accounted  for  in  another  fund. 


Special  Revenue  Fund  -  to  account  for  proceeds  of  specific  revenue 
sources  legally  restricted  to  expenditures  for  specific  purposes.  Board 
Special  Revenue  Funds  include  the  Certification  Standards  and 
Practices  Advisory  Council  account  and  the  Research  Fund  account. 
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Notes  to  the  Financial  Schedules 


2.    General  Fund  Balance 


The  negative  fund  balance  in  the  General  Fund  does  not  indicate 
overspent  appropriation  authority.   Each  agency  has  authority  to  pay 
obligations  from  the  statewide  General  Fund  within  its  appropriation 
limits.   Each  agency  expends  cash  or  other  assets  from  the  statewide 
fund  when  it  pays  General  Fund  obligations.   The  board's 
outstanding  liabilities  exceed  the  assets  the  agency  has  placed  in  the 
fund,  resulting  in  negative  ending  General  Fund  balances  for  each  of 
the  two  fiscal  years  ended  June  30,  1999  and  June  30,  2000. 


Expenditure  Program 
(Sub-Class) 


As  part  of  the  implementation  of  a  new  accounting  system  in  fiscal 
year  1999-00,  state  officials  determined  that  a  sub-class  designation 
would  identify  the  program  to  which  an  expenditure  should  be 
charged.   State  officials  did  not  require  non-budgeted  expenditure 
transactions  to  be  identified  to  a  sub-class.   The  program 
designations  in  the  Schedule  of  Total  Expenditures  &  Transfers-Out 
for  the  fiscal  year  ended  June  30,  2000  are  based  on  the  sub-class 
designation  used  when  the  expenditures  were  recorded.  The 
accounting  system  did  not  require  agencies  to  code  non-budgeted 
accounts  with  a  subclass  code  identifying  the  expenditure  program  in 
which  the  activity  occurred.   This  non-budgeted  activity  is  included 
in  the  column  titled  Program  (Sub-Class)  Not  Specified  on  the 
Schedule  of  Total  Expenditures  &  Transfers-Out  For  the  Fiscal  Year 
Ended  June  30,  2000. 


Direct  Entries  to  Fund 
Balance 


Direct  entries  to  fund  balance(s)  in  the  General  and  Special  Revenue 
fund  in  fiscal  year  1999-2000  include  entries  generated  by  SABHRS 
to  reflect  the  flow  of  resources  within  individual  funds  shared  by 
separate  agencies. 


Similar  transactions  are  reported  in  the  General  and  Special  Revenue 
fund  as  Cash  Transfers  in  fiscal  year  1998-99. 
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Notes  to  the  Financial  Schedules 


5.    Foundation 


The  Board  of  Public  Education,  pursuant  to  section  20-8-1 1 1,  MCA, 
established  the  Montana  School  for  the  Deaf  and  the  Blind 
Foundation,  Inc.  (foundation)  in  October  1983.   The  foundation  is 
under  contract  with  the  board  and  files  reports  with  the  board 
demonstrating  contract  fulfillment.   The  foundation  reported  it 
expended  $348,888  in  support  of  the  Montana  School  for  the  Deaf 
and  the  Blind  (school)  during  fiscal  year  1998-99  and  $254,021  in 
fiscal  year  1999-00.   The  Board  of  Public  Education  appoints  the 
directors  of  the  foundation.   At  least  one  member  of  the  foundation 
board  of  directors  is  a  member  of  the  Board  of  Public  Education. 


The  foundation  is  to  receive,  hold,  manage,  use,  and  dispose  of  real 
and  personal  property  given  to  the  school,  the  board  or  the  state  of 
Montana  on  behalf  of  the  school,  by  purchase,  gift,  devise,  bequest, 
or  as  otherwise  acquired.   The  proceeds,  interest,  and  income 
thereof  are  to  be  used  for  the  benefit  of  the  school.   The  foundation 
activity  is  not  reflected  on  the  accompanying  financial  schedules. 


6.    Cash  Transfers-In 


The  board  receives  teaching  certification  fees  paid  by  teachers  for 
license  certification  or  re-certification.   This  money  is  initially 
collected  and  recorded  as  revenue  by  the  Office  of  Public  Instruction 
and  then  the  cash  is  transferred  to  the  board's  Special  Revenue  Fund 
accounts.   To  avoid  recording  the  same  revenue  twice  on  the  state's 
accounting  records,  a  cash  transfer  in  is  recorded  at  the  board  to 
acknowledge  receipt  of  the  cash. 
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January  22,  2001 

Scott  A.  Seacat 
Legislative  Auditor 
Room  135,  State  Capitol 
P.O.  Box  201705 
Helena,  MT  59620-1705 

Dear  Mr.  Seacat: 


Following,  is  the  Board  of  Public  Education  response  to  the  report  of  the 
Financial-Compliance  Audit  conducted  by  the  Legislative  Audit  Division  for  the 
two  fiscal  years  ended  June  30,  2000.  We  are  pleased  that  your  staff  was  able  to 
affirm,  within  the  constraints  of  your  audit,  that  the  Board  staff  has  conducted  its 
financial  and  other  responsibilities  in  an  acceptable  and  prudent  manner. 
Accordingly,  I  believe  that  it  will  be  unnecessary  for  your  staff  to  conduct  an  exit 
conference  with  us. 

I  wish  to  thank  you  and  your  staff  for  the  courteous  and  thoughtful  manner  in 
which  the  audit  was  conducted.  As  has  been  our  experience  in  the  past,  the  audit 
was  helpful  to  our  staff  in  a  measure  which  far  outweighed  the  minor 
inconvenience  of  the  process.  While  I  understand  that  the  principal  purpose  of 
the  audit  is  to  gather  information  for  the  legislature,  rather  than  provide  a 
learning  experience  for  the  agency,  nonetheless,  this  benefit  has  been  a  consistent 
feature  of  the  audits  your  staff  has  conducted  since  I  came  to  this  position  in 
1 990.  We  look  forward  to  seeing  your  people  again  in  two  years. 


Sincerely, 


',  /y€-Cd-C^t^^c^(_^ 


Wayne  Buchanan 
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